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To the Unitholders of the 
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Report on the Audit of the Financial Statements 

 
Opinion 
We have audited the accompanying financial statements of Bellwether US Stock Fund, which comprise the statement of 
financial position as at December 31, 2025, the statement of comprehensive income, changes in net assets attributable to 
holders of redeemable units and cash flows for the year then ended, a schedule of investment portfolio as at December 
31, 2025 and a summary of significant accounting policies and other explanatory information. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of 
Bellwether US Stock Fund as at December 31, 2025, and its financial performance and its cash flows for the year then 
ended in accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board (IASB). 
 
Basis for Opinion 
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements 
section of our report.  We are independent of the fund in accordance with the ethical requirements that are relevant to our 
audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 
 
Trustee’s and Manager’s Responsibility for the Financial Statements 
The Trustee and the Manager are responsible for the preparation and fair presentation of the financial statements in 
accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board (IASB) and for 
such internal control as the Trustee and the Manager determines are necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, the Trustee and the Manager are responsible for assessing the fund’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the fund or to cease operations or has no realistic alternative 
but to do so. 
 
The Trustee and the Manager are responsible for overseeing the fund's financial reporting process. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements, as a whole, are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with Canadian 
generally accepted auditing standards will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken, on the basis, of these financial statements. As part of an audit in 
accordance with Canadian generally accepted auditing standards, we exercise professional judgment and maintain 
professional skepticism throughout the audit.  
 
We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 
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• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the fund’s internal control. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management. 

 

• Conclude on the appropriateness of the Trustee’s and the Manager’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the fund’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the 
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, 
future events or conditions may cause the fund to cease to continue as a going concern. 

 

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that 
achieves fair presentation. 

 
We communicate with the Trustee and the Manager regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 
 
The engagement partner on the audit resulting in this independent auditor’s report is Mr. Richard Clarke, CPA, CA. 

 

 

 

 

 

Chartered Professional Accountants Mississauga, Ontario 

Licensed Public Accountants March 17, 2026 
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BELLWETHER US STOCK FUND
Statement of Financial Position
As at December 31, 2025

December 31, 2025 December 31, 2024

ASSETS
Current assets

Cash and cash equivalents $ 15,718,124            $ 13,491,175            
Interest receivable 37,522                   24,304                   
Dividends receivable 272,927                 262,689                 
Contributions receivable (Note 12) –                            149,500                 
Investments owned, at fair value (Cost:$222,818,627 - 2024:$242,057,192) 346,992,161          337,408,599          

363,020,734          351,336,267          

LIABILITIES
Current liabilities

Accrued expenses 110,463                 106,422                 
Payable for investments purchased 350,967                 –                            
Management fees payable –                            110                        
Redemptions payable (Note 12) –                            78,318                   

461,430                 184,850                 
Net Assets Attributable to Holders of Redeemable Units $ 362,559,304          $ 351,151,417          

Net Assets Attributable to Holders of Redeemable Units per Series
Series F $ –                            $ 171,136                 
Series O 362,559,304          350,980,281          

$ 362,559,304          $ 351,151,417          

Number of Redeemable Units Outstanding
Series F –                            6,761                     
Series O 11,696,887            12,708,709            

Net Assets Attributable to Holders of Redeemable Units per Unit
Series F $ –                            $ 25.31                     
Series O 31.00                     27.62                     

Approved :                                           

……………………………………………                                
Trustee:                   

The accompanying notes are an integral part of these financial statements. 3



BELLWETHER US STOCK FUND
Statement of Comprehensive Income
For the year ended December 31, 2025

2025 2024

Income
Dividends $ 6,538,726         $ 7,262,675         
Interest income for distribution purposes 484,205            763,856            
Change in unrealized gain on investments and foreign currency 28,500,660       52,155,822       
Realized gain on sale of investments and foreign currency 9,298,262         4,128,199         

44,821,853       64,310,552       

Expenses
Operating costs (Note 6) 1,333,468         1,283,838         
Withholding tax 871,602            901,474            
Commissions and other portfolio transaction costs (Note 7) 45,647              59,708              
Management fees (Note 6) 1,061                1,473                

2,251,778         2,246,493         

Increase in Net Assets Attributable to Holders of Redeemable Units $ 42,570,075       $ 62,064,059       

Increase in Net Assets Attributable to Holders of Redeemable Units per Series
Series F $ 16,456              $ 32,256              
Series O 42,553,619       62,031,803       

$ 42,570,075       $ 62,064,059       

Increase in Net Assets Attributable to Holders of Redeemable Units per Unit
Series F $ 3.27                  $ 4.40                  
Series O 3.64                  4.94                  

The accompanying notes are an integral part of these financial statements. 4



BELLWETHER US STOCK FUND

Statement of Changes in Net Assets Attributable to Holders of Redeemable Units
For the year ended December 31, 2025

Net assets 
attributable to 

holders of 
redeemable units, 
beginning of year

Proceeds from 
redeemable units 

issued*

Distribution of 
net investment 

income to 
unitholders

Redemption of 
redeemable 

units*
Reinvestment of 

distribution

Increase in net 
assets attributable 

to holders of 
redeemable units

Net assets 
attributable to 

holders of 
redeemable units, 

end of year
2025
Series F $ 171,136                    $ –                          $ (965)                     $ (187,592)              $ 965                      $ 16,456                    $ –                              
Series O 350,980,281             33,679,161          (4,831,564)           (64,648,858)         4,826,665            42,553,619             362,559,304            

$ 351,151,417             $ 33,679,161          $ (4,832,529)           $ (64,836,450)         $ 4,827,630            $ 42,570,075             $ 362,559,304            

* Total proceeds from redeemable units relating to switch-ins and redemptions of redeemable units relating to switch-outs for the year ended December 31, 2025
were $2,032 and $(2,032), respectively.

Net assets 
attributable to 

holders of 
redeemable units, 
beginning of year

Proceeds from 
redeemable units 

issued**

Distribution of 
net investment 

income to 
unitholders

Redemption of 
redeemable 

units**
Reinvestment of 

distribution

Increase in net 
assets attributable 

to holders of 
redeemable units

Net assets 
attributable to 

holders of 
redeemable units, 

end of year
2024
Series F $ 167,280                    $ 1,600                   $ (1,824)                  $ (30,000)                $ 1,824                   $ 32,256                    $ 171,136                   
Series O 286,950,778             38,660,098          (5,953,128)           (36,659,361)         5,950,091            62,031,803             350,980,281            

$ 287,118,058             $ 38,661,698          $ (5,954,952)           $ (36,689,361)         $ 5,951,915            $ 62,064,059             $ 351,151,417            

** Total proceeds from redeemable units relating to switch-ins and redemptions of redeemable units relating to switch-outs for the year ended December 31, 2024
were $nil and $nil, respectively.

The accompanying notes are an integral part of these financial statements. 5



BELLWETHER US STOCK FUND

Statement of Cash Flows
For the year ended December 31, 2025

2025 2024
Cash provided by (used in):
Operating Activities

Increase in Net Assets Attributable to Holders of Redeemable Units $ 42,570,075       $ 62,064,059       
Adjustments for non-cash items
  Commissions and other portfolio transaction costs 45,647              59,708              
  Change in unrealized gain on investments and foreign currency (28,500,660)      (52,155,822)      
  Realized gain on sale of investments and foreign currency (9,298,262)        (4,128,199)        
Change in non-cash balances
  (Increase) decrease in interest receivable (13,218)             91,608              
  (Increase) decrease in dividends receivable (10,238)             256,568            
  Decrease in contributions receivable 149,500            195,148            
  Increase in accrued expenses 4,041                20,275              
  Increase in payable for investments purchased 350,967            –                       
  (Decrease) increase in management fees payable (110)                  4                       
  Decrease in redemptions payable (78,318)             (70,909)             
Proceeds from sale of investments 74,326,798       35,052,449       
Purchase of investments (45,685,945)      (62,853,134)      

Cash provided by (used in) operating activities 33,860,277       (21,468,245)      

Financing Activities
Proceeds from issuances of redeemable units 33,677,129       38,661,698       
Amount paid on redemption of redeemable units (64,834,418)      (36,689,361)      
Distributions to unitholders, net of reinvestments (4,899)               (3,037)               

Cash (used in) provided by financing activities (31,162,188)      1,969,300         

Increase (decrease) in cash and cash equivalents during the year 2,698,089         (19,498,945)      
Foreign exchange (loss) gain on cash (471,140)           151,382            
Cash and cash equivalents, beginning of year 13,491,175       32,838,738       

Cash and cash equivalents, end of year $ 15,718,124       $ 13,491,175       

Supplemental information*
Interest paid $ 598                   $ 903                   
Interest received 470,988            855,464            
Dividends received, net of withholding taxes 5,656,886         6,617,769         

*Included as a part of cash flows from operating activities

The accompanying notes are an integral part of these financial statements. 6



BELLWETHER US STOCK FUND
Schedule of Investment Portfolio
As at December 31, 2025

Investments owned
  % of net

asset value 

U.S. equities
25,000             Accenture PLC $ 8,463,988        $ 9,199,336        2.54              
40,000             Alibaba Group Holding Ltd. 7,604,125        8,041,379        2.22              
45,000             Alphabet Inc. 3,746,496        19,317,578      5.33              
40,000             Amazon.com Inc. 7,182,148        12,662,785      3.49              
30,000             American Tower Corp. 7,925,556        7,223,828        1.99              
40,000             Apple Inc. 2,479,160        14,914,240      4.11              
90,000             AstraZeneca PLC 7,850,465        11,347,380      3.13              

200,000           AT&T Inc. 6,551,915        6,813,612        1.88              
135,000           Bank of America Corp. 4,669,015        10,183,388      2.81              

50,000             Blackstone Inc. 2,627,768        10,570,151      2.92              
45,000             Chevron Corp. 6,143,158        9,406,364        2.59              
22,500             Chubb Ltd. 8,617,102        9,631,633        2.66              

100,000           Cisco Systems Inc. 5,714,878        10,564,665      2.91              
125,000           Comcast Corp. 6,375,127        5,124,267        1.41              

6,000               Costco Wholesale Corp. 3,699,271        7,096,196        1.96              
105,000           Devon Energy Corp. 7,680,137        5,274,995        1.45              

50,000             Franco-Nevada Corp. 8,414,171        14,214,226      3.92              
25,000             General Dynamics Corp. 7,433,270        11,543,230      3.18              
35,000             JPMorgan Chase & Co. 4,534,100        15,467,366      4.27              
10,000             Meta Platforms Inc. 8,919,608        9,053,134        2.50              
20,000             Microsoft Corp. 2,578,134        13,265,697      3.66              
85,000             NextEra Energy Inc. 6,534,041        9,358,842        2.58              
25,000             Novo Nordisk A/S 1,679,539        1,744,548        0.48              
20,000             NVIDIA Corp. 2,756,296        5,115,695        1.41              
30,000             Occidental Petroleum Corp. 1,431,877        1,691,882        0.47              
35,000             PepsiCo Inc. 6,510,110        6,889,319        1.90              

200,000           Pfizer Inc. 8,954,898        6,830,070        1.88              
40,000             Philip Morris International Inc. 4,264,433        8,799,544        2.43              

115,000           Sociedad Quimica y Minera de Chile SA 9,330,189        10,851,308      2.99              
5,000               SPDR Portfolio Emerging Markets ETF 278,016           321,000           0.09              

20,000             Stryker Corp. 9,267,174        9,640,822        2.66              
35,000             Taiwan Semiconductor Manufacturing Co., Ltd. 9,390,324        14,587,480      4.02              
15,000             The Home Depot Inc. 5,590,858        7,078,997        1.95              
25,000             Union Pacific Corp. 5,443,721        7,931,385        2.19              
25,000             UnitedHealth Group Inc. 10,008,873      11,318,647      3.12              
50,000             Verizon Communications Inc. 3,105,891        2,793,060        0.77              
20,000             Visa Inc. 3,817,547        9,619,975        2.65              
90,000             Wells Fargo & Co. 5,245,248        11,504,137      3.17              

222,818,627    346,992,161    95.69            

 Number of
shares/units 

 Average
cost 

 Fair
value 

7



BELLWETHER US STOCK FUND
Schedule of Investment Portfolio (Cont'd)
As at December 31, 2025

Investments owned
  % of net

asset value 

Total investments owned $ 222,818,627    $ 346,992,161    95.69            

Commissions and other portfolio transaction costs (55,402)            – – 

Net investments owned $ 222,763,225    346,992,161    95.69            

Other assets, net 15,567,143      4.31              

Net Assets Attributable to Holders of 
Redeemable Units $ 362,559,304    100.00          

 Average
cost 

 Fair
value 

8



BELLWETHER US STOCK FUND 
Notes to Financial Statements 
For the year ended December 31, 2025 

1 Formation of the Fund 

The Bellwether US Stock Fund (the “Fund”) is an open-ended mutual fund trust. The Fund was established by a 
Declaration of Trust dated June 22, 2007 and commenced operations on June 25, 2007. The address of the Fund’s 
registered office is 1295 Cornwall Road, Unit A3, Oakville, Ontario, L6J 7T5. 

Bellwether Investment Management Inc. (the “Manager” or the “Trustee”) is the manager and trustee of the Fund. 
The Manager is responsible for directing the affairs and managing the business of the Fund, including management 
of the Fund’s investment portfolio, and for administering or arranging for the administration of the day-to-day operations 
of the Fund, including providing or arranging for the provision of investment advice, establishment of brokerage 
arrangements and bookkeeping and other administrative services for the Fund. 

The investment objective of the Fund is to provide long-term capital growth, primarily through investing in equity 
securities of companies in the United States. The Fund uses a blended investment style that combines quantitative, 
qualitative and technical analysis, to uncover companies that it believes have better than average valuations and 
balance sheet strength and have a demonstrated track record of earnings growth. 

National Bank Financial Inc. is the custodian of the Fund. SGGG Fund Services Inc. is the record keeper and 
valuation services agent of the Fund. 

2 Basis of Presentation 

These financial statements have been prepared in compliance with IFRS Accounting Standards as published by the 
International Accounting Standards Board (“IASB”). The Fund reports under this basis of accounting as required by 
Canadian Securities Legislation and Canadian Accounting Standards Board. These financial statements should be 
read in conjunction with annual financial statements for the year ended December 31, 2024, which have been prepared 
in accordance with IFRS Accounting Standards.  

These financial statements have been prepared on a historical cost basis, except for financial assets and financial 
liabilities at fair value through profit or loss (“FVTPL”) which are presented at fair value. The policies applied in these 
financial statements are based on IFRS Accounting Standards issued and outstanding as of March 16, 2026 which is 
the date on which the financial statements were authorized for issue by the Trustee. 

3 Summary of Material Accounting Policy Information 

The following summarizes the material accounting policy information of the Fund: 

Valuation of Investments 

The fair value of financial assets and financial liabilities traded in active markets (such as publicly traded derivatives 
and trading securities) is based on quoted market prices. In accordance with the provisions of the Fund's offering 
memorandum, investment positions are valued based on the last traded market price for the purpose of determining 
the net asset per unit for subscriptions and redemptions. For financial reporting purposes, the Fund uses the last traded 
market price for both financial assets and financial liabilities where the last traded price falls within that day’s bid-ask 
spread. In circumstances where the last traded price is not within the bid-ask spread, the Manager determines the 
point within the bid-ask spread that is most representative of fair value based on the specific facts and circumstances. 
When the Fund holds derivatives with offsetting market risks, it uses mid-market prices as a basis for establishing fair 
values for the offsetting risk positions and applies this bid or ask price to the net open position, as appropriate. Options 
are recorded at their fair value, which is determined by the last traded market price on the principal securities exchange 
on which option is listed or traded. 

The fair value of financial assets and financial liabilities that are not traded in an active market (for example, over-the- 
counter derivatives), if any, are determined using valuation techniques. The Fund uses a variety of methods and 
makes assumptions that are based on market conditions existing at each Statement of Financial Position date. 
Valuation techniques used include the use of comparable recent arm's-length transactions, discounted cash flow 
analysis, option pricing models and other valuation techniques commonly used by market participants. 

Investments in private companies and other assets, if any, for which no published market exists are initially valued at 
cost and adjusted each reporting year, when appropriate, to reflect the most recent value at which such securities have 
been exchanged in an arm’s length transaction which approximates a trade effected in a published market, unless a 
different fair market value is otherwise determined to be appropriate by the Manager. 

9



BELLWETHER US STOCK FUND 
Notes to Financial Statements 
For the year ended December 31, 2025 

 
Investment Entity  

The Fund has determined that it is an investment entity as defined by IFRS 10, Consolidated Financial 
Statements("IFRS 10") and the amendments to IFRS 10, as the following conditions exist: 

 
(i) The Fund has obtained funds from one or more investors for the purpose of providing those investors with 

investment management services; 
 

(ii) The Fund has committed to its investors that its business purpose is to invest funds solely for returns from capital 
appreciation and investment income; and 

 
(iii) The Fund measures and evaluates the performance of substantially all of its investments on a fair value basis. 

 
As an investment entity, the Fund is exempted from consolidating particular subsidiaries and instead is required to 
measure its investments in these particular subsidiaries at FVTPL. 
 
Classification 

The Fund classifies its investments in debt, equity securities and derivatives as financial assets and financial 
liabilities at FVTPL in accordance with IFRS 9, Financial Instruments (“IFRS 9”). 
 
The Fund classifies its investments at FVTPL based on the Fund’s business model for managing those financial assets 
in accordance with the Fund’s documented investment strategy. The portfolio of investments is managed, and 
performance is evaluated on a fair value basis and the portfolio of investments is neither held to collect contractual 
cash flows nor held both to collect contractual cash flows and to sell financial assets. The Fund is primarily focused on 
fair value information and uses that information to assess the assets’ performance and to make decisions. 
 
The Fund recognizes financial instruments at fair value upon initial recognition, plus transaction costs in the case of 
financial instruments measured at amortized cost. Regular way purchases and sales of financial assets are recognized 
at their trade date. The Fund's investments have been classified as FVTPL. The Fund's obligation for net assets 
attributable to holders of redeemable units is presented at the redemption amount. All other financial assets and 
financial liabilities are classified as subsequently measured at amortized cost. Under this method, financial assets and 
financial liabilities reflect the amount required to be received or paid, discounted, when appropriate, at the contract's 
effective interest rate. A financial asset is classified as subsequently measured at amortized cost only if both of the 
following criteria are met: 

 
i) The asset is held within a business model whose objective is to hold assets to collect contractual cash flows, and 

 
ii) The contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest 

on the principal outstanding. 
 

Cash and Cash Equivalents 

Cash is comprised of cash on deposit and cash equivalents with financial institutions and bank overdraft is carried at 
amortized cost which approximates fair value. 
 
Financial Instruments 

The Fund’s financial instruments include cash and cash equivalents, dividends receivable, interest receivable, 
contributions receivable, investments, accrued expenses, payable for investments purchased, redemptions payable, 
and management fees payable. Investments and foreign exchange forward contracts are classified as FVTPL and 
valued based on the policies described under the heading “Valuation of Investments”. All other financial instruments 
are classified as subsequently measured at amortized cost and recorded at cost or amortized cost. Financial liabilities 
are carried at amortized cost, which closely approximates their fair values given their short-term nature. Please refer 
to Note 8 for a discussion of the management of financial risks. 
  

10



BELLWETHER US STOCK FUND 
Notes to Financial Statements 
For the year ended December 31, 2025 

 
Recognition/Derecognition 

The Fund recognizes financial assets or liabilities designated as trading securities on the trade date – the date it 
commits to purchase or sell short the instruments. From this date, any gains and losses arising from changes in fair 
value of the assets or liabilities are recognized in the Statement of Comprehensive Income. 
 
Other financial assets are derecognized when, and only when, the contractual rights to the cash flows from the asset 
expire; or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another 
entity. The Fund derecognizes financial liabilities when, and only when, the Fund’s obligations are discharged, 
cancelled or they expire. 
 
Offsetting Financial Instruments 

Financial assets and financial liabilities are offset and the net amount reported in the Statement of Financial Position 
when there is a legally enforceable right to offset the recognized amounts and there is an intention to settle on a net 
basis, or to realize the asset and settle the liability simultaneously. In the normal course of business, the Fund enters 
into various master netting agreements or similar agreements that do not meet the criteria for offsetting in the Statement 
of Financial Position but still allow for the related amounts to be offset in certain circumstances, such as bankruptcy or 
termination of the contracts. 
 
Fair Value Measurement 

Investments measured at fair value are classified into one of three fair value hierarchy levels, based on the lowest level 
input that is significant to the fair value measurement in its entirety. The inputs or methodologies used for valuing 
securities are not necessarily an indication of the risk associated with investing in those securities. 
 
The three fair value hierarchy levels are as follows: 
 
Level 1 – Quoted prices (unadjusted) in active markets for identical assets or liabilities; 
 
Level 2 – Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly 
(i.e., as prices) or indirectly (i.e., derived from prices); and 
 
Level 3 – Inputs for the asset or liability that are not based on observable market data (unobservable inputs). 
 
Refer to Note 9 for fair value measurement analysis. 
 
Investment Transactions and Revenue Recognition 

Investment transactions are accounted for on the trade date. Interest income is accrued daily, and dividend income is 
recognized on the ex-dividend date. Realized gain (loss) on sale of investments and unrealized 
appreciation/depreciation in investments are determined on an average cost basis. Average cost does not include 
amortization of premiums or discounts on fixed income securities with the exception of zero-coupon bonds. 
 
The unrealized gain/loss on each investment held by the Fund at year end is determined by the fair value of that 
investment less the average cost of the investment. 
 
Distributions from income trust holdings (“trusts”) are recorded on the ex-distribution date and the components of the 
distributions are recorded as dividends, capital gains or a return of capital as appropriate and on the basis of the best 
information available to the Manager. Distributions from trusts that are a return of capital reduce the average cost of 
the trusts reported on the Schedule of Investment Portfolio. 
 
To the extent that a Fund incurs withholding taxes imposed by certain countries on investment income and capital gains 
generated in that country, the revenue from such income or gains is recorded net of withholding taxes in the Statement 
of Comprehensive Income. 
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BELLWETHER US STOCK FUND 
Notes to Financial Statements 
For the year ended December 31, 2025 

 
Foreign Currency Translation 

The functional and presentation currency of the Fund is the Canadian dollar. The fair value of foreign investments and 
other assets and liabilities denominated in foreign currencies are translated into Canadian dollars at the exchange rates 
prevailing at 12:00pm Eastern Standard Time (the “noon rate”) on each valuation day. Purchases and sales of foreign 
securities denominated in foreign currencies and the related income are translated into Canadian dollars at rates of 
exchange prevailing on the respective dates of such transactions. 
 
Net Assets Attributable to Holders per Unit 

The net assets attributable to holders of redeemable units per unit are calculated by dividing the net assets attributable to 
holders of redeemable units of a particular class of units by the total number of units of that particular series outstanding 
at the end of the year. 
 
Increase in Net Assets Attributable to Holders per Unit 

Increase in net assets attributable to holders of redeemable units per unit is based on the increase in net assets 
attributable to holders of redeemable units attributed to each class of units, divided by the weighted average number 
of units outstanding of that class during the year. Refer to Note 10 for the calculation. 
 
Taxation of the Fund 

The Fund qualifies as a unit trust and is subject to the applicable provisions of the Income Tax Act (Canada) (the “Tax 
Act”) and, accordingly, is subject to tax on its investment income, including net realized capital gains, for the calendar 
year in which its net investment income or sufficient net realized capital gains are not paid or payable to its unitholders 
as at the end of the calendar year. It is the intention of the Manager that all annual net investment income and sufficient 
net taxable capital gains will be distributed to unitholders on a calendar year basis such that Canadian income taxes 
payable by the Fund will be minimized. 
 
In any year in which the Fund realizes a net capital loss, caused when realized capital losses exceed realized capital 
gains, the Fund may carry forward that net capital loss balance to reduce net realized capital gains in subsequent 
years. 
 
The Fund may be liable for alternative taxes, including Part XII.2 tax, on designated income earned by certain types of 
unitholders, as prescribed under the Tax Act. Any such tax liabilities are recorded as an expense in the year they are 
incurred. 
 
As at December 31, 2025 and 2024, the Fund had realized capital losses available to carry forward to future years as 
follows: 

 
As at December 31, 2025 and 2024, the Fund had no non-capital losses available to carry forward. 
 
Distributions 

The Fund may, on any valuation date, make payable to the unitholders in the Fund on the valuation date, all or part of 
the net income and/or net capital gains of the Fund for the portion of the taxation year ending on the valuation date to 
the extent not previously made payable on such valuation date (after giving effect to any admissions to and withdrawals 
from the Fund on such valuation date but before giving effect to the reinvestment of amounts payable on such valuation 
date). 
 
All distributions on redeemable units of a series will be reinvested automatically in additional units of the same series, 
without charge, at the series net asset value per unit determined as of the date of distribution unless the unitholder 
otherwise directs in writing. The unitholder may, by written request, receive the distribution payment by cheque or 
electronic transfer. All distributions are made on a pro rata basis to each registered unitholder, determined as of the 
close of business on the date of distribution. When redemptions occur during the calendar year, the unitholder may 
have taxable income and capital gains attributed to them up to the date of redemption.  
  

2025 2024

$ 311,467              $ 311,467         Bellwether US Stock Fund
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BELLWETHER US STOCK FUND 
Notes to Financial Statements 
For the year ended December 31, 2025 

 
Future Accounting Standards 

A number of new standards, amendments to standards and interpretations are effective for annual periods beginning 
after January 1, 2026, and have not been early adopted in preparing these financial statements. 
 
The Fund’s assessment of the impact of these new standards and amendments is set out below: 
 
i) Amendments to the Classification and Measurement of Financial Instruments – Amendments to IFRS 9 and IFRS 7 
(effective for annual periods beginning on or after January 1, 2026) 
 
The IASB issued targeted amendments to IFRS 9 and IFRS 7 to respond to recent questions arising in practice, and 
to include new requirements not only for financial institutions but also for corporate entities. Among other amendments, 
the IASB clarified the date of recognition and derecognition of some financial assets and liabilities, with a new exception 
for some financial liabilities settled through an electronic cash transfer system. 
 
ii) IFRS 18 Presentation and Disclosure in Financial Statements (effective for annual periods beginning on or after 
January 1, 2027) 
 
The IASB issued the new standard on presentation and disclosure in financial statements, which replaces IAS 1, with 
a focus on updates to the statement of profit or loss. The key new concepts introduced in IFRS 18 relate to: 

 
• the structure of the statement of profit or loss with defined subtotals; 

• the requirement to determine the most useful structured summary for presenting expenses in the statement of 
profit or loss; 

• required disclosures in a single note within the financial statements for certain profit or loss performance measures 
that are reported outside an entity’s financial statements (that is, management-defined performance measures); 
and 

• enhanced principles on aggregation and disaggregation which apply to the primary financial statements and notes 
in general. 

 
The Fund is currently still assessing the effect of the forthcoming standard and amendments. 
 
No other new standards or amendments to standards are expected to have a material effect on the financial statements 
of the Fund. 

 
4 Critical Accounting Estimates and Judgments 

 
The preparation of financial statements in accordance with IFRS Accounting Standards requires management to use 
accounting estimates. It also requires management to exercise its judgment in the process of applying the Fund’s 
accounting policies. Estimates are continually evaluated and based on historical experience and other factors, 
including expectations of future events that are believed to be reasonable under the circumstances. Actual results 
could differ from those estimates. The following discusses the most significant accounting judgments and estimates that 
the Fund has made in preparing the financial statements: 
 
Classification and measurement of investments and application of the fair value option 
 
In classifying and measuring financial instruments held by the Fund, the Manager is required to make significant 
judgments about whether or not the business of the Fund is to manage its portfolio of investments and evaluate 
performance on a fair value basis and that the portfolio of investments is neither held to collect contractual cash flows 
nor held both to collect contractual cash flows and to sell financial assets. The most significant judgments made include 
assessing and determining the appropriate business model that enables the decision that the Fund’s investments are 
classified as FVTPL. 
  

13



BELLWETHER US STOCK FUND 
Notes to Financial Statements 
For the year ended December 31, 2025 

 
5 Redeemable Units of the Fund 

 
Unitholders’ equity is considered to be the source of capital for the Fund. The Fund’s objectives in managing capital 
are to safeguard the Fund’s ability to continue as a going concern, to provide financial capacity and flexibility to meet 
its strategic objectives and to provide an adequate return to unitholders commensurate with the level of risk while 
maximizing the distributions to unitholders. 
 
Since both the income and expenses of the Fund are reasonably predictable and since the Fund does not have any 
externally imposed capital requirements, the Trustee believes that the current level of distributions, capital and capital 
structure is sufficient to sustain ongoing operations. The Trustee actively monitors the cash position and financial 
performance of the Fund to ensure there are resources to meet current distribution levels. 
 
The Fund may issue an unlimited number of units, which may be divided into an unlimited number of Series. The Fund 
currently offers Series F and Series O Units. Series A Units may be purchased through investment dealers. Series F 
Units may be purchased either from investment dealers or directly from the Manager. Series O Units may only be 
purchased directly from the Manager. Series O Units are available to institutional investors and other selected investors 
who enter into a managed account agreement with the Manager. The managed account agreement stipulates the 
negotiated management fee that will be paid by the investor directly to the Manager. 
 
Redeemable units of each Fund are redeemable at the option of the unitholders in accordance with the provisions of 

the Offering Memorandum at their net asset value per unit and do not have any nominal or par value. 

 
As of December 31, 2025 and 2024 only units of Series F and Series O had been in issue. The changes in outstanding 
redeemable units during the years ended December 31, 2025 and 2024 are summarized as follows: 

 

 
6 Related Party Transactions 

 
The Fund considers its related parties to consist of key members and senior officers, including their close family 
members, and companies controlled or significantly influenced by such individuals, and reporting shareholders and 
their affiliates which may exert significant influence over the Fund’s activities. 
 
Bellwether Investment Management Inc. 
 
Bellwether Investment Management Inc. (“BIM”) is the manager of the Fund. Both management fees and operating 
expenses are paid to BIM by the Fund. 
 
  

2025

Series F 6,761                       –                           (6,825)                   64                         –                           

Series O 12,708,709              1,165,534             (2,333,147)            155,791                11,696,887           

2024

Series F 7,871                       70                         (1,250)                   70                         6,761                    

Series O 12,400,984              1,509,826             (1,413,127)            211,026                12,708,709           

 Redeemable 

Units, beginning of 

year 

 Redeemable 

Units Issued 

 Redemptions of 

Redeemable 

Units 

 Reinvestments 

of Units 

 Redeemable 

Units, end of year 
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BELLWETHER US STOCK FUND 
Notes to Financial Statements 
For the year ended December 31, 2025 

 
Management Fees 

The Manager of the Fund is entitled to a Management Fee. The applicable Management Fee relating to Series A Units 
of the Fund is equal to (1/12) of 1.50% of the average net asset value of the Fund relating to such series during each 
month. The applicable Management Fee relating to the Series F Units of the Fund is equal to (1/12) of 1.00% of the 
average net asset value of the Fund relating to such series during each month. Management fees relating to the Series 
O Units of the Fund are paid directly by the unitholder and are not charged to the Fund. 
 
As at December 31, 2025, the total outstanding management fees payable to the Manager was $nil (2024 - $110). The 
total management fees expense for the year ended December 31, 2025 was $1,061 (2024 - $1,473). 
 
Operating Expenses 

The Fund pays for all of its operating expenses. The principal components of the Fund’s operating expenses include 
accounting, audit and legal fees, brokerage commissions, administration costs, trustee fees, interest and bank charges. 
 
The Manager may from time to time pay for certain operating expenses of the Fund to maintain the Fund’s management 
expense ratio at competitive levels. The operating expenses charged to the Fund cannot exceed one-twelfth (1/12) of 
1.00% of the average net asset value of the Fund during each month. 

 
7 Brokerage Commissions and Other Transaction Costs 

 
The Fund paid $45,647 (2024 - $59,708) in brokerage commissions and other transaction costs for portfolio 
transactions during the years ended December 31, 2025. 
 
In addition to covering brokerage services on security transactions, commissions paid to certain brokers may also cover 
goods and services provided to the manager other than order execution (soft costs). 
 
As of December 31, 2025 and 2024, the Fund did not have soft costs. 

 
8 Risks Associated with Financial Instruments 

 
The investment objective of the Fund is to provide long-term capital growth, primarily through investing in equity 
securities of companies in the United States. The Fund uses a blended investment style that combines quantitative, 
qualitative and technical analysis, to uncover companies that it believes have better than average valuations and 
balance sheet strength and have a demonstrated track record of earnings growth. 
 
The Fund is exposed to various types of risks that are associated with their investment strategies, financial instruments 
and the markets in which they invest. These financial risks include market risk (which includes currency risk, interest 
rate risk and other price risk), credit risk, and liquidity risk. 
 
The Manager of the Fund seeks to minimize these risks by employing experienced portfolio managers who manage 
the security portfolios of the Fund on a daily basis according to market events and the Fund’s investment objectives. 
The Manager further moderates these risks through a careful selection of securities within specified limits and the 
Fund’s market price risk is managed through diversification of the investment portfolio. The Fund’s overall risk 
management program seeks to minimize the potentially adverse effect of risk on the Fund’s financial performance in 
a manner consistent with the Fund’s investment objective. 
 
These risks and related risk management practices employed by the Fund are further discussed below: 

 
(i) Currency Risk 

Currency risk is the risk that the value of financial instruments denominated in currencies other than the functional 
currency of a Fund will fluctuate due to changes in foreign exchange rates. 

 

The Fund holds assets, including cash and equities, which are denominated in US Dollars. The Canadian Dollar 
is the functional currency of the Fund. The Fund is therefore exposed to currency risk because the value of the 
securities denominated in US Dollars fluctuates due to changes in the exchange rate between the Canadian and 
US Dollar. 
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BELLWETHER US STOCK FUND 
Notes to Financial Statements 
For the year ended December 31, 2025 

 
The Fund utilizes foreign exchange forward contracts to economically hedge the management of currency risk 
associated with its investment in foreign securities. The objective is to protect the Fund from the possibility of 
capital losses on foreign currency-denominated investments due to increases in the value of the Canadian dollar. 
However, credit and market risks associated with foreign exchange forward contracts potentially expose the Fund 
to losses. 

 
As at December 31, 2025 and 2024, the Fund did not hold any forward contracts.  

 
The tables below indicate the foreign currency to which the Fund had significant exposure as at December 31, 

2025 and 2024 in Canadian dollar terms. The tables also illustrate the potential impact on the net assets attributable 

to holders of redeemable units if the Canadian dollar had strengthened or weakened by 5% in relation to the other 

currency, with all other variables held constant. 

 
 

 
 

In practice, actual results may differ from this sensitivity analysis and the difference could be material. 
 

(ii) Interest Rate Risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 
of changes in market interest rates. 

 
Interest rate risk arises when the Fund invests in interest-bearing financial instruments. The Fund is exposed to 
the risk that the value of such financial instruments will fluctuate due to changes in the prevailing levels of market 
interest rates. There is minimal sensitivity to interest rate fluctuations on any cash invested at short-term market 
interest rates. 

 
The majority of the Fund’s financial assets and liabilities are non-interest bearing. The Fund invests excess cash 
in cash and cash equivalents, being short-term and bearing market interest rates at the time of purchase. As a 
result, the Fund is not subject to significant interest rate risk due to fluctuations in the prevailing level of market 
interest rates.  
 
As at December 31, 2025 and 2024, the Fund did not have significant exposure to interest rate risk. 
 
  

Currency Monetary Non-Monetary Total Monetary Non-Monetary Total

December 31, 2025

U.S. Dollar $ 12,408,160 $ 346,992,161     $ 359,400,321     $ 620,408     $ 17,349,608 $ 17,970,016 

% of Net Assets 

Attributable to Holders 

of Redeemable Units
3.4              95.7                  99.1                  0.2             4.8              5.0              

Exposure

Impact if CAD strengthened or weakened 

by 5% in relation to other currencies

Currency Monetary Non-Monetary Total Monetary Non-Monetary Total

December 31, 2024

U.S. Dollar $ 12,229,534 $ 337,408,599     $ 349,638,133     $ 611,477     $ 16,870,430 $ 17,481,907 

% of Net Assets 

Attributable to Holders 

of Redeemable Units
3.5              96.1                  99.6                  0.2             4.8              5.0              

Exposure

Impact if CAD strengthened or weakened 

by 5% in relation to other currencies
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BELLWETHER US STOCK FUND 
Notes to Financial Statements 
For the year ended December 31, 2025 

 
(iii) Other Price Risk 

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market prices (other than those arising from interest rate risk or currency risk), whether those changes 
are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar 
financial instruments traded in the market. 

 
The investments of the Fund are subject to normal market fluctuations and the risks inherent in investment in 
financial markets. The maximum risk resulting from financial instruments held by the Fund is determined by the 
fair value of the financial instruments. The Manager monitors the Fund’s overall market positions on a daily basis 
and positions are maintained within established ranges as disclosed in the Fund’s Offering Memorandum. 

 
 
The Fund’s other price risk is affected by changes in actual market prices. At December 31, 2025 and 2024, if the 
S&P 500 Composite Total Return Index (US$) had increased or decreased by 5%, with all other variables held 
constant, then the approximate increase or decrease to net assets would have been as follows: 

 
In practice, actual results may differ from this sensitivity analysis and the difference could be material. 

 
(iv) Credit Risk 

Credit risk is the risk that a counterparty to a financial instrument will fail to discharge a commitment that it has 
entered into with a Fund. The fair value of a financial instrument takes into account the credit rating of its issuer. 

 
Where the Fund invests in debt instruments and derivatives, this represents the main concentration of credit risk. 
The fair value of debt instruments and derivatives includes consideration of the credit worthiness of the issuer, and 
accordingly, represents the maximum credit risk exposure of the Fund. 
 
All transactions in listed securities are settled or paid for upon delivery using approved brokers. Credit risk is 
considered minimal in the Fund because delivery of securities sold is only made once the broker has received 
payment. Payment is made on a purchase once the securities have been received by the broker. The trade will 
fail if either party fails to meet its obligation. 

 
The Fund also invests in cash and cash equivalents and short-term investments. The Fund limits exposure to 
credit loss by placing cash and cash equivalents and other short-term investments with high credit quality 
government and financial institutions. 

 
As at December 31, 2025 and 2024, the Fund did not have significant exposure to credit risk. 

 
(v) Liquidity Risk 

Liquidity risk is defined as the risk that the Fund may not be able to settle or meet its obligations on time or at a 
reasonable price. 

 
The Fund’s exposure to liquidity risk is concentrated in the Fund’s ability to satisfy the bi-monthly cash redemptions 
of units. Further liquidity risk arises from the fact that redeemable units are redeemable on demand at the 
unitholder’s option. The Fund’s investments are considered readily realizable and highly liquid. In addition, the 
Fund retains sufficient cash and cash equivalent positions to maintain liquidity. 

 
At December 31, 2025 and 2024, the Fund did not have significant exposure to liquidity risk. 
 
  

December 31, 2025 December 31, 2024

Estimated Impact on Estimated Impact on

Market Sensitivity Analysis net assets attributable to  net assets attributable to  

holders of redeemable units holders of redeemable units

Bellwether US Stock Fund $ 12,144,726                                 $ 11,809,301                                 
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BELLWETHER US STOCK FUND 
Notes to Financial Statements 
For the year ended December 31, 2025 

 
9 Classification of Financial Instruments – Fair Value Measurements 

 
The following table summarizes the levels within the fair value hierarchy in which the fair value measurements of the 
Fund's investments fall as of December 31, 2025 and 2024: 
 
December 31, 2025: 
 

 
 
December 31, 2024: 
 

 
 
There were no transfers between levels during the years ended December 31, 2025 and 2024. 

 
10 Increase in Net Assets Attributable to Holders of Redeemable Units per Unit 

 
The increase in net assets attributable to holders of redeemable units per unit for the years ended December 31, 2025 
and 2024 is calculated as follows: 

 

 
11 Filing Exemption  

 
The Fund has advised the Ontario Securities Commission that the Fund is relying on the exemption from the filing 
requirements pursuant to Section 2.11 of National Instrument 81-106. 

 
12 Contributions Receivable and Redemptions Payable 

 
Contributions receivable and redemptions payable consists of units purchased/redeemed during the year for which 
cash has not been received/paid at year end. 

Level 1 Level 2 Level 3 Total

Assets

Equities $ 346,992,161   $ –                     $ –                     $ 346,992,161   

$ 346,992,161   $ –                     $ –                     $ 346,992,161   

Level 1 Level 2 Level 3 Total

Assets

Equities $ 334,234,068   $ –                     $ –                     $ 334,234,068   

Warrant –                     3,174,531       –                     3,174,531       

$ 334,234,068   $ 3,174,531       $ –                     $ 337,408,599   

Increase in Net Assets 

Attributable to Holders of 

Redeemable Units per 

Series

Weighted Average of 

Redeemable Units 

Outstanding During the 

Year

Increase in Net Assets 

Attributable to Holders of 

Redeemable Units per 

Unit

December 31, 2025

Series F $                               16,456                                    5,037 $                                   3.27 

Series O                           42,553,619                           11,702,226                                      3.64 

December 31, 2024

Series F $                               32,256                                    7,335 $                                   4.40 

Series O                           62,031,803                           12,557,887                                      4.94 
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